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December 6, 2018  

VIA ECFS  
  

Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 Twelfth Street, S.W. 
Washington, DC  20554 

REDACTED  FOR PUBLIC INSPECTION 

Re: Applications of T-Mobile US, Inc. and Sprint Corporation for Consent to Transfer 
Control of Licenses and Authorizations; WT Docket No. 18-197 

Dear Ms. Dortch: 



hereby provided of an oral ex parte presentation in the above-referenced docket.  On December 
3, 2018, representatives of T-Mobile -
1 met with members of the FCC Transaction Team (a list of FCC 
participants is provided in Attachment A) to discuss the Declaration of John Asker, Professor of 
Economics, University of California, Los Angeles and Visiting Professor of Economics at 
Columbia University, Timothy F. Bresnahan, Professor of Economics at Stanford University, 
and Kostis Hatzitaskos of Cornerstone Research.2  Their work complements the previously 
                                                      
1 Those representatives included David Miller, Kathleen Ham and Melissa Scanlan of T-Mobile; Vonya 
McCann and Charles McKee of Sprint; Reinhard Wieck of Deutsche Telekom AG; Michael Senkowski 
and Eric DeSilva of DLA Piper LLP; Mark Nelson and George Cary of Cleary Gottlieb Steen & Hamilton 
LLP; Richard Metzger and Regina Keeney of Lawler, Metzger, Keeney & Logan LLC; David Meyer, 
Bradley Lui and Kerry Jones of Morrison & Foerster LLP; Sam Feder of Jenner & Block LLP; Steve 
Sunshine of Skadden, Arps, Slate, Meagher & Flom LLP; John Asker, Timothy F. Bresnahan and Kostis 
Hatzitaskos of Cornerstone Research. 
2 Dr. Asker is a recognized expert in empirical industrial organization, is the co-editor of American 
Economic Journal: Microeconomics, and has served as an expert consultant to the Department of Justice, 
Federal Communications Commission, and Federal Trade Commission.  Dr. Bresnahan was recognized 
earlier this year as one of three individuals that founded and shaped the field of empirical industrial 
organization, the modern branch of economics that analyzes competition and market power.  
https://www.frontiersofknowledgeawards-fbbva.es/noticias/bbva-foundation-recognizes-bresnahan-pakes-
porter-opening-up-field-empirical-industrial-organization/.  Dr. Hatzitaskos has led teams in numerous 
merger cases, including prominent roles for government agencies in US v. Aetna and Humana and FTC v. 
Wilhelmsen and Drew. 
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submitted economic model of Drs. Mark Israel, Michael Katz and Bryan Keating.  During the 
meeting, Drs. Asker, Bresnahan, and Hatzitaskos presented the document submitted herewith as 
Attachment B.    

Drs. Asker, Bresnahan, and Hatzitaskos explained that their detailed merger simulation model 
demonstrates that the merger will benefit consumers, in part through improved network quality.  
Their study analyzes the by employing, among other things, Nielsen Mobile 
information on 
consumer behavior:  where, when, and how thousands of consumers use their mobile phones.  
The data inputs for their analysis include the real-world experiences of over 50,000 consumers 
involving over 300 million download events and over 70 million coverage changes.  Drs. Asker, 
Bresnahan, and Hatzitaskos noted that data of such richness are rarely available in other 
industries, but allow here for a sophisticated, careful examination of how consumers experience 
mobile wireless services and how they choose wireless carriers.   

Drs. Asker, Bresnahan, and Hatzitaskos explained that these data demonstrate that each 
consumer experiences different quality from each network given his or her individualized usage 
pattern.  The better service a carrier can provide at such as 
his/her home, work, commute, and main travel and shopping locationsthe greater the 
  This fact has 
important implications for assessing the competitive landscape of the industry. 

These patterns have important implications for assessing the competitive landscape of the 
industry.  Each consumer experiences different quality from each network given his or her 
individualized usage pattern.  The better service a carrier can provide at a
places of uselike his/her home, work, commute, and main travel and shopping locationsthe 
 

The networks today offer good quality to millions of consumers in their respective 
customer bases.  However, Drs. Asker, Bresnahan, and Hatzitaskos explained that the data 
demonstrate that many millions of consumers choose AT&T or Verizon in part because those 
networks better serve needs today.  Given the documented network 
improvements that will result from combining T-
and sites, the proposed merger stands to drama
business.   

Drs. Asker, Bresnahan, and Hatzitaskos also explained that the data make clear that different 
categories of consumers all value network quality.  Even controlling for factors that are common 
across consumers in a geography, such as store density and advertising, as well as factors 
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specific to individual consumers, such as the amount of data they use or whether they live in a 
high or low income area, the data demonstrate that consumers are more likely to choose a 
network that offers better network quality for their individualized usage patterns.  In particular, 
heavier data users value quality improvements even more.  Consumers located in areas that have 
significant low income, credit challenged, and Hispanic/African American populations are more 
likely to be heavy data users and so are likely to be the biggest beneficiaries of network 
improvements enabled by the merger.  

Drs. Asker, Bresnahan, and Hatzitaskos next showed that the rich NMP data, which were not 
available to the Commission in prior merger reviews, allowed them to provide a sophisticated 
demand model that directly estimates diversion ratios and thus avoid concerns that the 
Commission has expressed in the past about potential shortcomings in the use of porting data.3  
The Asker, Bresnahan, and Hatzitaskos model finds that the appropriate diversion ratios in the 
wireless industry are in fact closer to the lower end of the range of the diversion ratios 


analysis, thus making that IKK analysis conservative. 

Drs. Asker, Bresnahan, and Hatzitaskos ended their presentation by stating that their study 
complements the previously filed IKK merger simulation.  Although each set of economists used 
a different data set and demand model, they both reached the same resultthat the merger 
significantly enhances consumer welfare.   



filed in WT Docket No. 18-197.4  Accordingly, pursuant to the procedures set forth in the 


two copies of the Highly Confidential Filing are being delivered to Kathy Harris, Wireless 
Telecommunications Bureau.  A copy of the Redacted Highly Confidential Filing is being filed 
 

                                                      
3 The Commission previously relied on porting data as proxies for diversion ratios, while recognizing the 
potential shortcomings of such an approach (including the fact that switchers may do so in response to 
factors other than changes in price or quality and the fact that porting data capture a non-random sample 
of switchers).  See Staff Analysis and Findings, Applications of AT&T Inc. and Deutsche Telekom AG, 
WT Docket No. 11-65, Appendix C, ¶ 10 (Nov. 29, 2011). 
4 Applications of T-Mobile US, Inc., and Sprint Corporation for Consent to Assign Licenses, Protective 
Order, WT Docket No. 18-197 (June 15, 2018).  





 
 
Marlene H. Dortch 
December 6, 2018 
Page Four 

 

 

Please direct any questions regarding the foregoing to the undersigned. 

Respectfully submitted, 

DLA Piper LLP (US) 

/s/ Nancy Victory 

Nancy Victory 
Partner 
 
cc: David Lawrence 

Kathy Harris 
Linda Ray 
Kate Matraves 
Jim Bird 
David Krech 
FCC participants listed in Attachment A 

 





 

 

ATTACHMENT A 
 

 
David Lawrence 
Catherine Matraves 
Charles Mathias 
Matthew Collins 
Pramesh Jobanputra 
Aleks Yankelevich 
Sara Mechanic 
Sean Sullivan 
Nicolas Copeland 
Patrick Sun 
Paul LaFontaine 
Donald Stockdale 
Thuy Tran 
David Sibley 
Kat LoPiccalo 
Babette Boliek 
Morasha Younger 
Ziad Sleem 
Eugene Kiselev 
David Sieradzki 
Weiren Wang 
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